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 US equities recorded new all-time highs last week however the gains

were reversed on Friday due to rising geopolitical tension between
US and Iran. The US confirmed that it killed Iranian General Qasem
Soleimani via airstrike. Investors are worried that tensions would
escalate as Iran vowed retaliation against the US. The DJIA closed at
28,634.88 (-0.04% WoW), while the S&P closed at 3,234.85 (-0.16%
WoW).

 Asian equities bucked the market trend and recorded a slight gain
as the broad index recorded a smaller decline on Friday compared to
other market. Indices in some countries closed higher despite the US-
Iran conflict. The MSCI APxJ closed at 556.47 (+0.19% WoW).

 European equities closed lower as investors weighed rising
geopolitical tension between US and Iran. Travel and auto stocks led
the drop while the oil and gas sector gained due to the spike in oil
prices. The MSCI Europe closed at 140.52 (-0.19% WoW).

US and European equities, alongside Global Treasury yields, declined amid renewed geopolitical issues triggered by U.S. drone strike
on well-known Iranian Major General. Meanwhile, Asian equities recorded slight gains and Oil prices continued to rise.
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 US Treasury yields decreased following renewed geopolitical risk now
between U.S. & Iran and weak manufacturing data. Following news of U.S.
confirming it ordered the drone strike that killed Iranian Major General
Soleimani, Iran stated that it will retaliate with its own measures. Yields
dropped by 6.52 bps WoW on average, with the 10Y closing at 1.7881%.

 German Bund yields also dropped as a result of the uncertainty brought

about by the US-Iran tension. This reduction erased the minor gains German
Bund yields had during the week. Yields declined 0.88 bps WoW, with the 10Y
decreasing by 2.20 bps WoW to -0.28%.

 Japan Bond yields slid still amid of the escalating US-Iran tension. Yields
decreased by 0.93 bps WoW on average, with the 10Y note closing at -
0.02% (-1.10 bps WoW).

 Key events that transpired during the week:

 Geopolitical tension between US and Iran rose following the assassination of
Iranian General Qasem Soleimani. Iran vowed that it would retaliate against
the US.

 ISM released its US PMI manufacturing data which is 47.9% - its lowest since
June 2009.

 Global oil prices closed higher on its fourth straight week amid US-
Iran tension triggered by U.S. drone strike on Iranian Major General
Soleimani. This brought the market on its toes and its implication on
oil prices moving forward. Brent oil closed at USD 68.60 (0.65%
WoW) per barrel, while WTI crude closed at USD 63.05 (2.15% WoW)
per barrel.
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 Local fixed income yields continued to move sideways with a slight decline as
investors position ahead of December inflation release to be announced on
January 7. On average, yields fell by 0.60 bps led by the long-end of the curve.

 Key events that happened during the week:
 The National Economic and Development Authority (NEDA) is exepcted to

approve 12 projects worh Php 652 billion this month. The projects include
overhead railways between Metro Manila and Rizal province and overhead

walkways along EDSA. All 12 projects have been approved at the Cabinet level
and is subject for Board approval in two weeks.

 The Bangko Sentral ng Pilipinas (BSP) sees inflation for the month of
December to settle within 1.8-2.6%. This will be higher compared to the 1.3%
November 2019 inflation, but lower than the 5.1% December 2018 inflation. The
BSP said that the rise in inflation can be attributed to higher oil, electricity, and
food prices. The current year-to-date inflation is 2.5%, which is still within the
BSP's target of 2-4%.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange index rose and the Philippine Peso slightly strengthened following the easing trade tension between
US and China. Meanwhile, local fixed income yields continued to move sideways ahead of December inflation release.
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 The Philippine Peso weakened significantly following a drone strike from
the US that killed Iranian Commander Qasem Soleimani. The USD/PHP
pair ended at 51.090 (+0.90% WoW).

 The Euro slightly weakened amid bleak economic data in Germany and
United Kingdom. In addition to this, renewed geopolitical tensions in the
Middle East continue to raise uncertainties among investors. The
EUR/USD closed at 1.1161 (-0.14% WoW).

 The PSEi rose on the back of optimism over the Phase One trade deal as
President Donald Trump committed to signing the deal. The uptick on the
stock market was depsite the escalating geopolitical tensions between US
and Iran. The PSEi rose to 7,839.79 (+0.86% WoW)

 The top performer of the week was Petron Corporation (PSE Ticker:
PCOR) which rose 8.95% WoW, followed by Robinsons Land Corporation
(PSE Ticker: RLC) which rose by 7.08% WoW. RLC rose amid optimism on
the property sector given the expectation on real estate investment trust
(REITs). Meanwhile, First Gen Corp. (PSE Ticker: FGEN) was the laggard
of the week, falling 4.76% WoW. This was followed by Alliance Global Group,

Inc. (PSE Ticker: AGI) which declined 3.09% WoW.
 Key events that transpired during the week:
 ABS-CBN Corporation (PSE Ticker: ABS) hit 10-year lows amid

uncertainty over the renewal of its franchise renewal. The franchise is set to
expire in March, and President Rodrigo Duterte threatened to block the
company's bid to extend its franchise for 25 years. The company's stock
finished 2019 with a 21% loss compared to the overall index gain of 4.7%.

 Semirara Mining and Power Corporation (PSE Ticker: SCC) can continue
its coal mining operations as the The Department of Energy (DOE) lifted its
suspension. The company was suspended following a deadly mudslide
incident in Antique last October 2. Despite the suspension, SCC increased its
total production volume by 12% YoY and coal shipments by 26% YoY.
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